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U.G. DEGREE EXAMINATION, APRIL 2019 

Commerce with Computer Application 

Allied — BANKING THEORY 

(CBCS – 2017 onwards) 

Time : 3 Hours Maximum : 75 Marks 

 Part A  (10  2 = 20) 

Answer all questions. 

1. What do you mean by co-operative bank? 

 TmkÓÄ Á[Q GßÓõÀ GßÚ? 

2. Why do we need banks in India? 

 C¢v¯õÂÀ Á[QPÎß AÁ]¯zøu TÖP. 

3. Briefly state the importance of credit cards. 

 Phß AmøhPÎß •UQ¯zxÁzøu _¸[P TÖP. 

4. State the meaning of social responsibility. 

 \‰P ö£õÖ¨¦PÎß ö£õ¸Ò u¸P. 

5. What is meant by teller system? 

 £n¨ ö£õÖ¨£õÍº •øÓ GßÓõÀ GßÚ? 

6. Why is RRB created? 

 ©sh» Qµõ© Á[Q GuÚõÀ E¸ÁõUP¨£mhx? 
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7. What is meant by CRR? 

 CRR GßÓõÀ GßÚ? 

8. State the defects of Qualitative Credit Control. 

 Phß ußø©U Pmk¨£õmiß SøÓ£õkPøÍ TÖP. 

9. Define banking. 

 Á[Q°¯À – C»UPn® u¸P. 

10. What is meant by e-banking? 

 C&Á[Q°¯À GßÓõÀ GßÚ? 

 Part B  (5  5 = 25) 

Answer all questions choosing either (a) or (b). 

11. (a) Trace the origin of banks in India. 

  C¢v¯õÂÀ Á[QPÎß ÷uõØÓzøu GÊxP. 

Or 

 (b) Bring out the shortcomings of branch banking. 

  QøÍ Á[Q°ß SøÓ£õkPøÍ öÁÎUöPõnºP. 

12. (a) Write a note on : 

  (i) Leasing 

  (ii) Merchant banking. 

  SÔ¨¦ ÁøµP : 

  (i) SzuøP°kuÀ. 

  (ii) Â¯õ£õµ Á[Q°¯À. 

Or 

 (b) Explain the general principles of lending. 

  Phß ÁÇ[Su¼ß ö£õxU ÷Põm£õkPøÍ ÂÍUSP. 
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13. (a) Describe the process of credit creation in brief. 

  Phß E¸ÁõUSuÀ •øÓ°øÚ _¸UP©õP ÂÁ›UP. 

Or 

 (b) State the investment policies of banks. 

  Á[QPÎß •u½mk öPõÒøPPøÍ TÖP. 

14. (a) State the provisions for licensing of banks. 

  Á[QPÒ E›©® ö£Ó¼À EÒÍ \µzxUPøÍ TÖP. 

Or 

 (b) Explain briefly the importance of RBI. 

  RBI&°ß •UQ¯zxÁzøu _¸[P ÂÍUSP. 

15. (a) State the advantages of ‘Ombudsman’. 

  ‘Ombudsman’&°ß |ßø©PøÍ TÖP. 

Or 

 (b) Write a note on privatisation of banks. 

  Á[QPÎß uÛ¯õº©¯©õUSuø» £ØÔ SÔ¨¦ ÁøµP. 

 Part C  (3  10 = 30) 

Answer any three questions. 

16. Explain the functions of banking. 

 Á[QPÎß £oPÒ ¯õøÁ GÚ ÂÍUSP. 

17. State the role of commercial banks. 

 ÁoP Á[QPÎß £[QøÚ TÖP. 

18. What is the importance of RRB’s? Explain its advantages. 

 ‘RRB’&°ß •UQ¯zxÁzøu²®, Auß |ßø©PøÍ TÖP. 
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19. Discuss how SBI helps in  

 (a) Agricultural finance. 

 (b) Co-operative sector. 

 (c) SSI’s. 

 £õµu ì÷hm Á[Q CøÁPÐUS GÆÁõÖ EuÄQÓx GÚ 
ÂÁ›UP : 

 (A) ÂÁ\õ¯ {v 

 (B) TmkÓÄ xøÓ 

 (C) ]Ö öuõÈÀ {ÖÁÚ®. 

20. State the steps to mitigate non-performing assets in 

banks. 

 Á[QPÎß ÁõµõUPhß SøÓ¨£uØPõÚ ÁÈ•øÓPøÍ TÖP. 
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