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B.A. DEGREE EXAMINATION, NOVEMBER 2021 

Fifth Semester 

Economics 

Elective : FUNDAMENTALS OF ECONOMETRICS 

(CBCS – 2017 onwards) 

Time : 3 Hours Maximum : 75 Marks 

 Part A  (10  2 = 20) 

Answer all questions. 

1. Define Econometrics.  

ö£õ¸Íõuõµ AÍøÁ°¯À Gß£uØS C»UPn® u¸P. 

2. What is BLUE? 

‘BLUE’ Gß£x GßÚ? 

3. What is meant by endogenous variable? 

öÁÎ{ßÓ ©õÔ Gß£uß ö£õ¸Ò ¯õx? 

4. What is linear in parameters? 

AÍÄ¸UPÎÀ ÷|›¯À GßÓõÀ GßÚ? 

5. What is hypothesis testing? 

P¸x÷PõÒ ÷\õuøÚ GßÓõÀ GßÚ? 

6. What is meant by least square estimation? 

«a]Ö ÁºUP ©v¨¥k GßÓõÀ GßÚ? 
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7. Define the term ‘Multicollinearity’. 

£ß•P Jzuz ußø© Gß£uØS C»UPn® u¸P. 

8. What is Dummy Variables? 

 ÷£õ¼¯õÚ ©õÔPÒ GßÓõÀ GßÚ? 

9. What is meant by econometric models. 

ö£õ¸Íõuõµ AÍøÁ°¯À E¸ÁP® Gß£uß ö£õ¸Ò ¯õx? 

10. Define the term ‘Planning’. 

‘vmhªhÀ’&C»UPn® u¸P. 

 Part B (5  5 = 25) 

Answer all the questions, choosing either (a) or (b). 

11. (a) Write the objectives of Econometrics. 

   ö£õ¸Íõuõµ AÍøÁ°¯¼ß ÷|õUP[PøÍ GÊxP. 

Or 

 (b) Point out the limitations of Econometrics. 

   ö£õ¸Íõuõµ AÍøÁ°¯¼À EÒÍ SøÓ£õkPøÍ 
GkzxøµUP. 

12. (a) Explain single equation model. 

   JØøÓa \©ß£õmk E¸ÁPzøu ÂÍUSP. 

Or 

 (b) State the reasons for introducing error term in the 

model.  

   ¤øÇ EÖ¨ø£ ÷\º¨£uØPõÚ Põµn[PøÍ SÔ¨¤kP. 
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13. (a) State the stochastic assumptions of OLS. 

   \õuõµn «a]Ö ÁºUPzvß Áõ´¨¦ \õº¢u 
Gk÷PõÒPøÍ SÔ¨¤kP. 

Or 

 (b) Write a note on unbiasedness in least square 

method. 

   «a]Ö ÁºUP •øÓ°À EÒÍ ¤Ó_Çzv¯ØÓz 
ußø©°øÚ¨ £ØÔ GÊxP. 

14. (a) What are the causes of Autocorrelation? 

   ußÝhß öuõhº¤ß Põµn[PÒ ¯õøÁ? 

Or 

 (b) Write the effects of multicollinearity. 

   £ß•P Jzuz ußø© ÂøÍÄPøÍ GÊxP. 

15. (a) Write the importance of econometric models in 

planning. 

   vmhªh¼À ö£õ¸Íõuõµ AÍøÁ°¯À E¸ÁPzvß 
|ßø©PøÍ GÊxP. 

Or 

 (b) State the limitations of Mahalanobis model. 

  ©í»÷|õ¤ì E¸ÁPzvß SøÓPøÍ GÊxP. 

 Part C  (3  10 = 30) 

Answer any three questions. 

16. Explain the divisions of Econometrics. 

ö£õ¸Íõuõµ AÍøÁ°¯¼ß £À÷ÁÖ ¤›ÄPøÍ ÂÍUSP. 
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17. Estimate the equation with the given data : 

 UXXYi  33221   

    20.192,10.6086,75.104 2
3

22

2 ii XXy
i

, 

    62.1019,23.775,60.125 3223 xxyXyX ii  

    10,5.70,523,8.78 32 nxxx . 

 öPõkUP¨£mkÒÍ ¦ÒÎ ÂÁµ[PøÍ öPõsk  

 UXXYi  33221   GßÓ \©ß£õmøh ©v¨¥k ö\´P. 

    20.192,10.6086,75.104 2
3

22

2 ii XXy
i

, 

    62.1019,23.775,60.125 3223 xxyXyX ii  

    10,5.70,523,8.78 32 nxxx .  

18. Analyse the least square estimation method. 

«a]Ö ÁºUP PnURmk •øÓ°øÚ Bµõ´P. 

19. Explain the detection and remedial measures of 

multicollinearity. 

 £ß•P Jzuzußø©UPõÚ Põµn[PÒ ©ØÖ® ]UPø» wºUS® 
•øÓPøÍ ÂÍUSP. 

20. Explain Mahalanobis four sector model.  

©í»÷|õ¤êß |õßSxøÓ E¸ÁPzøu ÂÍUSP. 
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