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130. DIRECT TAXES 
  

Time: Three hours                                   Maximum: 100 marks 

 

                     Answer any FIVE questions  (5 ×××× 20 = 100) 

1. Explain the income exempted under section 10 from tax. 

2. Explain the following (a) Fully taxable allowance (b) Partly taxable allowance  
(c) Fully exempted allowance 

3. Elaborate the procedures for calculating income from house property. 

4. Briefly discuss set-off and carry forward of losses. 

5. Explain the procedure in computation of net wealth tax. 

6. From the following Profit and Loss Account, calculate income from Business. 

 `  ` 
To rent 4,000 By Gross profit 25,000 
To salary  5,000 By business income  45,000 
To donation 8,000 By income from lottery  25,000 
To depreciation  5,000   
To income tax 2,000   
To patents(before 1.4.98) 14,000   
To net profit  57,000   

 95,000  95,000 

a) Depreciation to be allowed ` 10,000 
b) An expenditure of ` 1,500 approved by the Income tax authority is not show 

in P & L A/c 
7. From the following particulars of Mr. Rangaraja, calculate the total income if he 

is ordinary resident, not ordinary resident, & non resident. 
a) Income from profession setup in India but amount received in Africa - 

`2,00,000 
b) Income accrued in Bhopal but received in Calcutta - `2,90,000 
c) Income from business in Uganda, controlled in Coimbatore [(`2,50,000) 

received in Coimbatore] ` 5,00,000. 
d) Royalty received from Government of India - ` 7,000 
e) Past untaxed profit of 2007-08 brought into India during the current 

previous year ` 5,000 
f) Gift in foreign currency from a friend received in India ` 86,000 
g) Gift of ` 60,000 received from a friend outside India. 
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8. Mr. Govindhan is employed in Ludhiana. He receives ` 6850pm and basic pay 

25% of basic pay as dearness allowance (entering service benefits) city 
compensatory allowance ` 1250pm, HRA ` 2600 pm entertainment allowance ` 
1450 pm, medical allowance ` 50 pm, project allowance ` 100 pm. The employee 
pays a rent of ` 3000 per month. Calculate gross salary on the following: 

a) If Mr. Govindhan is a Government employee 

b) If Mr. Govindhan is a non government employee    

9. Mr. Milapchand owns a house in Delhi. He occupies 50% for his own residence. 
During February and March of the previous year, he could not stay in his house. 
The remaining 50% portion has been let out at monthly rent of ` 5000. From 1st 
January 2013, the rent was increased to ` 6000 pm. The other details of the 
property are as follows: 

Municipal Rental Value ` 75,000 

Fair Rental Value  ` 80,000 

Standard Rent   not applicable  

Municipal tax for the house ` 3000 [` 500 paid by the tenant out of ` 1500 for let 
out portion]. 

Interest on loan for reconstruction is ` 10,500 

The let out portion remained vacant in July 2012 

Calculate income from house property 

10. From the following particulars compute the total income of Mr. David for the year 
as follows: 

Loss from house property ` 20,000 

Short term capital gain on sale of shares ` 1,05,000 

Long-term capital gain on sale of bonds ` 50,000(loss) 

Other sources: Interest on government securities: ` 20,000 

The assessee has unabsorbed depreciation of `25,000 being brought forward 
from 2009-2010. Assessee had closed the business and all the assets have 
been disposed off. 
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