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Answer any FIVE questions.

ALL questions carry EQUAL marks.

1. Explain the following:

(a) Assessment Year.

(b) Previous Year.

(c) Assessee.

(d) Person.

(e) Gross Total Income.
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(g) Income from undisclosed

 sources 10,000

(h) Winnings from lotteries

(net) received 14,000

Following deductions were claimed by him.

(i) Collection charges of dividend 20

(ii) Allowable depreciation on

building and machinery 4,000

(iii) Fire Insurance on Building

and Machinery 100
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2. Describe any ten items of income exempted

from tax.

3. Explain the different types of assessment of

Income.

4. Discuss the provisions of Income Tax Act, 1961

relating to clubbing of income.

5. Discuss the assets which are exempt in the

computation of net wealth.

6. The following particulars relate to the income

of Rajiv for the previous year 2011-12.

He is employed in a cotton textile mill at

Bangalore on a monthly salary of  25,000. He

is also entitled to a commission at 1% of sales

effected by him. The sales effected by him

dur ing  the  previous  year  amounted  to

 40,00,000. He received the following

allowances and perquisites during previous year.

(i) Dearness Pay at  6,000 p.m

(ii) Bonus at 2 months basic salary.

(iii) Enter ta inment  a l lowance  a t

 2,000 p.m.
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Mrs. X sells the house property for

 21,50,000 on March 15, 2012 (Brokerage

paid by Mrs. X is  11,500) The fair market

value of the house on 1
st

 April, 1981 is

 1,60,000.

10. Mr. Anil furnishes the following particulars of

his incomes for the Previous year 2011-12.

Compute his income under the head Income

from other Sources.

(a) Dividend on equity shares. 600

(b) Dividend on Preference shares 3,200

(c) Income from letting on

hire of Building and

machinery under one

composite lease 27,000

(d) Interest on bank deposits. 2,500

(e) Director’s sitting fees received 1,200

(f) Ground rent 600
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7. Mr. Sunil is the owner of the following

properties in Shimoga. Particulars for the year

ended 31-03-12 are:

   I-house II-house III-house

Actual Rent for Self

12 months 9,000 1,800 occupied

Standard Rent 7,000 2,000 -

Municipal

Valuation 8,400 1,800 35,600

Municipal Tax

Paid by Sunil 840 90 -

Repairs 1,000 500 2,000

Vacancy

period 1 month - -

Interest on

loan for

repairing the

house 300 600 12,000

Unrealised rent allowed in 2009-10 recovered

during the year for the I - house  4,000.

Compute his income from house property for

Assessment Year 2012-13.

8. The following is the Profit and Loss Account of

Mr. X for the year ended 31
st

 March, 2012.

Compute his taxable income from business for

that year.

Opening Stock 15,000 Sales 1,80,000

Purchases 40,000 Closing stock 20,000

Wages 20,000 Gift from father 10,000

Rent 46,000 Sale of Car 17,000

Repairs of Car 3,000 Income tax

refund 3,000

Medical

expenses 3,000

General

expenses 10,000

Depreciation

of Car 4,000

Profit for

the year 89,000

2,30,000 2,30,000
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Following further information is given.

(i) Mr. X carries on his business from a rented

premises half of which is used as his

residence.

(ii) Mr. X bought a car during the year for

 20,000. He charged 20% depreciation

on the value of the car. The car was sold

during the year for  17,000. The use of

the car was 3/4 th for business and 1/4 
th

for personal purposes.

(iii) Medical expenses were incurred for the

treatment of Mr.X.

9. X purchases a house property for  26,000 on

May - 10, 1962. He gets the first floor of the

house constructed in 1967-68 by spending

 40,000. He dies on September - 12, 1978.

The property is transferred to Mrs. X by his

will. Mrs. X spends  30,000 during 1979-80

and  26 ,700 dur ing  1985-86 for

reconstruction of the property.
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(iv) House Rent allowance at  5,000 p.m

(v) The employer paid  10,000 towards the

income tax liability of Rajiv.

(vi) The employer provided him L.T.C of

 35,000 for going to Simla.

(vii) He has  a lso  been provided wi th

gas,electricity and water facility and the

employer spent  15,000 on these.

(viii)The employer gave him cotton worth

  1,000 free of cost.

(ix) His employer contributed 15% of his salary

to his Recognised Provident Fund.

(x) He spent  6,000 p.m on rent of the

house occupied by him in Bangalore.

Calculate Rajiv’s taxable income under the head

salaries for the assessment year 2012 – 13.
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