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SECTION-A (5 x 8 = 40)

Answer any FIVE questions.

ALL questions carry equal marks.
1. Explain the Real Balance Effect.

2. Give an account of Keyness Demand-pull

inflation.

3. Bring out briefly the role of commercial banks

in the economic development of a country.
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List the main objective of monetary policy.

Explain the working of money market policy in

India.

State the main function of non-banking financial

intermeiaries in India.

Write a note on the criticism of Ricardo’s

Theory of International Trade.
What are the causes for International Liquidity
problem?

SECTION-B (3 x20=060)

Answer any THREE questions.

ALL questions carry equal marks.

Discuss critically Fisher’s Quantity Theory of
Money.

Explain the causes and measures to control

inflation.

Discuss the traditional and modern functions of

Reserve Bank of India.

Describe the methods credit control adopted
Central Banks.

Examine the Heckscher-Ohilins’ Theory of
Trade.
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