WS19

Total No. of Pages :

Register Number : 6 0 3 3

Name of the Candidate :
M.A. DEGREE EXAMINATION DECEMBER 2013.
(ECONOMICS)
(FIRST YEAR)

510 — MICRO ECONOMICS

(Including Lateral Entry)

Time : Three hours Maximum : 100 marks
SECTION A
Answer any FIVE questions. (5 x 8 =40)
All questions carry equal marks.
1.  Describe the superiority of ordinal analysis over cardinal analysis.
2. Discuss the Hicksian concept of logical ordering and its relevance to the theory
of demand.
3. Discuss the properties of Cobb-Douglas production function.

Explain the cost function in the short run.

5.  Define price discrimination. Under what conditions price discrimination is
possible.

6. What are the causes and benefits of excess capacity?
State and explain product exhaustion theorem.

Perfect competition will tend to yield an optimal allocation of resources.

Discuss.
SECTION B
Answer any THREE questions. (3 x 20 =60)
All questions carry equal marks.
9. Critically evaluate the revealed preference theory.

10. Explain how a firm determines optimal price and output when it pursues the
goal of sales-maximisation.

11. Explain wage determination under bilateral monopoly.
12.  What is meant by value judgments? Explain their role in welfare economics.

13. What is linear programming problem? How linear programming can be used in
production analysis?
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