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ADVANCED DIPLOMA EXAMINATION, May 2015 

(COMPUTERIZED FINANCE AND TAXATION) 

140: INCOME TAX 

(Common with Diploma in Computerised Accounts and Taxation) 
 

Time: Three hours           Maximum : 100 marks 

 

                                       Answer any FIVE Questions                      (5 × 20 = 100) 

 

1. Enumerate any ten incomes which do not form part of “Total Income”. 

2. When does the liability to pay advance tax arise? When such a tax is to be 
paid and how is it calculated and paid? 

3. What are the provisions regarding deduction of tax at source under the 
head “Salaries”? What would be the consequences if tax is not deducted at 
source? 

4. State and explain the various prescribed forms of return of income for the 
Assessment year 2013-14. 

5. Explain the provisions regarding set-off of lossess, carry forward and set off 
of losses while computing the total income.  

6. Indian Citizen Dr.Dinesh has the following taxable income for the previous 

year 2012-13. 

  ` 

(i) Income from salary received in a foreign country for service 
rendered in that country. 

50,000 

(ii) Agricultural income from agricultural land situated in 
Pakistan 

20,000 

(iii) Dividend by an Indian Company payable outside India.  10,000 

(iv) Income from transfer of a long-term capital asset situated in 
India.  

20,000 

(v) Interest earned and received in England from bank deposits 
there  

5,000 

Compute gross total income of Dr.Dinesh for the Assessment year 2013-14 
if he is:  (i) Resident,   (ii) Not ordinarily resident      (iii) Non-resident.  
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7. Compute the taxable salary of Smt. Gopi Devi of Kanpur (an employee of a 
political party) for the assessment year 2013-14 from the following 
particulars: 

i) Basic salary `8,000 p.m 

ii) Dearness allowance `2,000 p.m. (Which enters into the retirement 
benefits as per the terms of employment) 

iii) Bonus `8,000 p.a.  

iv) Rent-free accommodation provided by the employer at 
Kanpur(population exceeding 25 lakh) the fair rental value of 
which is ` 30,000 p.a. The cost of the furniture provided therein 
`10,000. 

v) Entertainment allowance `500 p.m. 

vi) Employer’s contribution to Recognised provident Fund is `15,000 
p.a. 

vii) Interest on Recongnised provident fund balance at 9.5% p.a is 
`1,900. 

viii) Free use of a large motor car for both official and personal 
purposes. Driver is also provided by the employer.  

ix) Her contribution to recognised Provident Fund is at 15% 

8. Smt. Jyoti is a registered medical practitioner. She keeps her books on cash 
basis and for the year ended 31st March 2013 her summarized cash 
Account is as under: 

 `  ` 

Opening Balance  2,700 Cost of Medicines  20,000 

Bank loan  6,000 Surgical Equipment  6,000 

Sale of Medicines  30,500 Motor –car 12,000 

Consultation fees 10,000 Car Expenses  1,800 

Visiting fees 8,000 Salary  1,200 

Interest on Investments  9,000 Rent of Dispensary 1,200 

Rent from Property  7,200 General Expenses  600 

Sale of Building  15,000 Personal Expenses  3,600 

Sale of Furniture 5,000 Life Insurance Premium  2,000 

  Interest on Bank Loan  360 

  Property Insurance  400 

  Fixed deposit in Bank  30,000 

  Closing Balance  14,240 

 93,400  93,400 

Keeping in view the following additional information, compute her income 
from profession for the previous year 2012-13. 
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a) 1/3rd car expenses are for personal use.  

b) Written –down value of the house property on 1st April, 2012 was 
`20,000 and that of furniture was `4,000. There were no other assets 
in these blocks.  

c) Rate of depreciation on card and surgical equipments is 15%. 

9. Particulars of advance tax deposited by Mr.X for the Assessment year  
2013-14 are as follows: 

i) First instalment paid on 15.09.2012  --  `6,100 

ii) Second Instalment paid on 15.09.2012 -- `6,500 

iii) Third instalment paid on 15.03.2013 -- `7,800 

 Total advance tax payable during the year is `23,000. Calculate 
interest, if any, payable u/ss 234B and 234C. Income determinationdate is 
31.12.2013.  

10. The following are the particulars of the income of a lecturer of Vikram 
University.  

1. Salary `40,000 per month from which 15% is deducted for provident 
fund to which the University contributes 12%. 

2. Wardenship allowance `60,000 

3. Rent –free bungalow. Rent paid by the employer is `60,000 

4. Dividend received from a domestic company `800 

5. 8 per cent interest on Government Loan of `5,000 

6. Rent from house property `12,000 

7. Interest on postal savings bank deposit `500. 

8. Long-term capital gain on sale of old car `2,500 and jewellery `8,000 

9. Short –term capital gain `9,000 

10. Examinership remuneration `4,500 

During the year, he deposited `6,000 in Public Provident Fund. He also 
purchases books worth `650 during the same year  

Find out his total income for the previous year 2012-13  

$$$$$$$ 

http://www.tnstudy.com

http://www.tnstudy.com

