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140 — INCOME TAX  

(Common with Dip. in Computerized Accounts and Taxation) 

Time : Three hours Maximum : 100 marks 

 

 Answer any FIVE questions.  

(5 ×××× 20 = 100)  

1. Explain various income exempt from tax u/s sec 10. 

2. Explain the incomes taxable under the head salaries. 

3. Explain how to compute income from let out house property. 

4. Explain the following terms : 

 (a) Short-term capital asset 

 (b) Long-term capital asset. 

5. Explain the provisions of IT act 1961 regarding advance payment of tax. 

6. What are the provisions regarding set-off the following losses. 

 (a) Long term capital losses 

 (b) Short term capital losses 

 (c) Speculation loss 

 (d) Gambling losses. 

7. Following are the incomes of Sri Amarnath for the financial year 2011-2012 : 

 Profit from business in Bangalore Rs. 10,000 

 Income accrued in India but received in Japan Rs. 4,000 

 Profit from business in Canada but received in India Rs. 5,600 

 Income from house property in Karachi but received in Mumbai Rs. 4,000 
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 Income from house property in America and deposited there Rs. 2,000 

 Past untaxed income brought to India Rs. 10,000 

 Compute the total income of Amarnath for the assessment year 2012-2013 if 

he is 

 (a) Resident 

 (b) Not ordinary resident 

 (c) Non-Resident. 

8. From the particulars given calculate total income of Mr. Aggarwal for the 

assessment years 2011-2012. The house B completed on 1.9.2006. 

 House A: Self Occupied house 

 Municipal rental value Rs. 12,000 

 Fair rental value Rs. 18,000 

 Municipal taxes Rs. 1,200 

 Ground rent Rs. 500 

 Interest in loan Rs. 10,000 

 House B : Let out house property 

 Municipal rental value Rs. 24,000 

 Actual rent received Rs. 30,000 

 Municipal taxes Rs. 2,400 

 Interest on loan 

 2011-2012  Rs. 10,000 

 2010-2011  Rs. 15,000 

 2009-2010  Rs. 15,000 

 2008-2009  Rs. 15,000 

 2007-2008  Rs. 15,000 

 2006-2007  Rs. 15,000 

 2005-2006  Rs. 15,000 

 Ground rent Rs. 2,400 

 Fire insurance premium Rs. 2,000 

 Income from other sources Rs. 50,000 

9. Shri Sukawasi is secretary in Hamesha Nuskan Ltd Pune (population  

20 Lakhs) and for the period between 1.4.2011 and 31.03.2012 has received the 

following salary and other payments from his company. 

 (a) Salary Rs. 9,000 p.m. 

 (b) Dearness allowance Rs. 1,250 p.m. 

 (c) CCA Rs. 400 p.m. 

 (d) Entertainment allowance Rs. 7,200 p.a. 

 (e) Commission on sales achieved by him Rs. 8,000 
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 (f) Rent free accommodation of building (furnished) for which company pays 

a municipal tax on Rs. 36,000 p.a. and furniture value is Rs. 52,000. 

 (g) (Medical bills reimbursed by company Rs. 2,000 

 (h) He is provided with a car 1.8 lt capacity which is partly used for personal 

and partly foe employment purposes. During the year company incurred 

Rs. 24,000 on maintenance of car. Normal depreciation on car is  

Rs. 30,000 and Drivers salary is Rs. 12,000 pa. it was agreed by the 

assessing officer that 40% of the car time is used for personal purposes. 

 (i) As per terms of agreement his professional tax of Rs. 2,000 was paid by 

the employer. 

 (j) During the year he traveled in connection with his job and was paid  

Rs. 16,000 as traveling allowance and Rs. 12,000 as daily allowance. 

 (k) He and his employer contributed Rs. 17,500 p.a.(each) to RPF. 

 (l) During the year he paid Rs. 6,450 as life premium to insure the life of his 

major son. 

  Compute the income under the head salaries and qualifying amount for 

deduction u/s 80C. 

10. The following is the profit and loss account of a merchant for the year ending  

31st March 2012. 

PROFIT AND LOSS ACCOUNT 

  

 Rs.  Rs. 

To office salary 6,500 By gross profit 36,750 

To bad debts written off 1,700 By commission 1,250 

To provision for bad debts 3,000 By discounts 500 

To advertisement 3,800 By sundry receipts 200 

To fire insurance premium  By rent of building 3,600 

    (house property) 550 By profit on sale  

To general expenses 2,750      of investments 3,000 

To depreciation 1,200   

To interest on capital 2,000   

To interest on bank loan 1,300   

To Net profit  22,500   

 45,300  45,300 

 Compute the taxable profits from business. The amount of depreciation is  

Rs. 1,000. Interest on bank loan was paid on 1.8.2012. Due date of filing of 

return is 31.7.2012. 

—————————— 

http://www.tnstudy.com

http://www.tnstudy.com

